
May 5, 2008

American Network of Community Options and Resources

1101 King Street, Suite 380

Alexandria, VA 22314

Dear Senator        :



RE:  Support Swift Passage of Legislation on Moratoria 

on Seven Medicaid Regulations

On behalf of ANCOR and its 880 private providers of community living and employment supports to people of all ages with significant disabilities, we urge you to take swift action to enact legislation placing a temporary one-year delay on seven harmful Medicaid regulations.

These seven regulations will restrict or eliminate future federal Medicaid reimbursement for a range of Medicaid services and supports that will jeopardize the ability of state Medicaid programs and providers to assist people with disabilities to live productive lives in the community.  They adversely affect rehabilitation and habilitation, case management school-based transportation services to individuals with disabilities, as well as restrict states’ abilities to pay for and organize health and long term services through public and out patient hospitals and graduate medical education, and alter the means by which states fund their Medicaid programs through the health care-related provider taxes.
These regulations go far beyond steps to protect the fiscal integrity of the Medicaid program.  Some of the regulations were already rejected by the Congress in previous years.  Some of the regulations exceed Congressional intent in recent statutes.
The Centers on Medicare and Medicaid Services project $16 billion in reduced federal funding over five years with implementation of these regulations; the Congressional Budget Office estimates that the figure is more likely to be $20 billion; and 43 Medicaid State Directors reported $50 billion in lost federal payments. Passing moratoria does not mean that Congress cannot simultaneously pursue improvements to the regulations—the point of the delay. The moratoria simply give Congress necessary time to deal with these ill-advised regulations.

Taken together, the drastic reduction in federal payments would result in a significant shift in the cost of Medicaid programs to states and their providers—ultimately undermining each state’s health care and long-term services and limiting access by people with disabilities to Medicaid’s safety net systems. In addition to harming Medicaid beneficiaries and providers, these regulations will add to job losses, cuts in wages and reduction of business activity throughout local communities.
Given the effects of the current economic downturn on individuals, that 28 states will experience $40 billion in budget shortfalls this year, and the uncertainty of the size of the projected fiscal impact of these seven regulations, ANCOR urges the Senate to pass moratoria on all seven regulations immediately.
Sincerely,

Suellen R. Galbraith

Director for Government Relations  
