RESPONSE TO THE STATE FISCAL CRISIS
PROPOSED STATE BUDGET CUTS THAT WILL AFFECT CHILDREN

 AS OF JANUARY 23, 2008
Medicaid, SCHIP and other public health programs
South Carolina’s governor has proposed eliminating coverage under SCHIP for children with incomes between 150% and 200% of poverty.  

In Arizona, the governor and the appropriation chairs have competing proposals to close a gap that may be anywhere from 8% to 17% of their budget.  The appropriation chairs have proposed cutting SCHIP eligibility from 200% of poverty to 175% of poverty, which would eliminate coverage for 19,000 children.  They also have proposed eliminating eligibility for 677 pregnant women.  Funding for community health centers that provided primary health care services to uninsured people below 200% of poverty would be cut in a way that would eliminate funding for 33,000 visits (children and adults). 
Nevada’s governor is proposing to cap its “Nevada Check Up” SCHIP program at is approximate current number of recipients and establish a waiting list.  Nevada is struggling with a deficit that represents 7.8 percent of its budget.
In Maine, the governor has implemented cuts that mean children with cerebral palsy will lose medications, adaptive equipment and other necessities.  

California’s governor proposes reducing payments to providers by approximately 10%, which undoubtedly would have consequences for access.  He also proposes requiring eligibility determinations four times a year rather than annually for children.  He also proposes cuts in their Health Families SCHIP program, including increasing co-pays for non-preventive services for families with incomes above 150% of poverty, increasing family contributions for many children, and limiting annual dental services for the children. He also proposes reducing state support for early periodic screening, diagnostic and treatment services which can be essential for young children.
In New York, the governor proposes $1 billion in health care cuts, largely by reducing Medicaid provider rates. 
In Mississippi, The bi-partisan Mississippi Joint Legislative Budget Committee released FY09 recommended funding levels.  Public health programs are slated for an 11.8% reduction and Medicaid a 13.9% reduction (once special funds are taken into account).  The specifics of the cuts are not yet available.

In Vermont, the governor has proposed increasing the co-payments and premiums paid by Medicaid recipients. 
Education

California’s governor is proposing a $433 per student cut in state aid to education.  With the loss of federal and local matching funds, it would translate to a loss of $787 per student.
Maryland, despite raising taxes substantially, has to implement $550 million in cuts that will include cuts in school aid.

In Alabama, the Education Fund– the primary source of state tax dollars for education – is expected to be short hundreds of millions of dollars in FY09

The Arizona joint legislative budget committee staff, under the direction of the appropriation chairs, identified $228 million in cuts to K-12 funding formula.

In Nevada, the governor has proposed two separate plans for reducing K-12 spending. One delays expansion of full-day kindergarten, affecting over 5,800 children.  The other reduces per pupil spending by $400 per student.

In New York, the governor proposes rolling back increases to schools having the hardest time improving test scores.
Child Care

The Arizona appropriation chairs propose reducing eligibility for child care subsidies from 165% of poverty to 145% of poverty.  They have also proposed reducing child care licensing staff that insure that facilities meet basic health and safety standards.
Across-the-board and other cuts

Kentucky has implemented 3% across the board agency cuts.  The consequences of those cuts are not yet evident, but child health and education are likely to be affected. 
The governor of New Hampshire has asked state agencies to cut expenditures to meet a goal of a 5.7% reduction. Once again, child health and education are likely to be affected. 
Florida has scheduled hearings on budget cuts that would take place in March. 

Rhode Island’s governor proposes limiting the time families can receive welfare to two years. (Currently, it is five.)
The governor of Connecticut will not release her budget until February 6, but reportedly has asked agencies to give her budgets with 10% cuts.  

In Arizona, the appropriation chairs have proposed cuts that would have the effect of cutting 200 workers in child protective services and decrease substance abuse treatment for parents involved in the child welfare system.

The governor of California has proposed reducing free and reduced price meal reimbursements for child nutrition programs. 

