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Letter to the Editor

The Pella Chronicle

P.O. Box 126

Pella, Iowa 50219



RE: Medicaid Reform and the Impact on People with Disabilities

To the editor:

The Bush Administration’s budget proposal to Congress includes $60.1 billion in cuts to Medicaid over the next 10 years.  If implemented, these cuts would have a devastating impact on the 290 people with disabilities receiving supports and services through the Christian Opportunity Center (COC).

If adopted, the President’s budget proposal could lead to broader policy changes such as an entitlement cap and a block grant to the states.  A block grant of Medicaid would result in a huge cost shift to state and local governments.

Over the past 18 years, COC’s primary funding has gone from approximately 75% county funding to 75% federal government funding via the Medicaid Program.  Why the transition?  We saw it as our responsibility to leverage county property tax dollars to qualify as many people as were eligible for Medicaid funding so as to minimize the cost to county property tax payers.  By qualifying people for Medicaid funding, the county of legal settlement pays approximately one-third of the cost with a two-thirds federal match versus 100% county funding.  Medicaid has become the lifeblood of COC and all of that is now in jeopardy.

The truth about Medicaid is that it has been great funding source for people with disabilities; it supports national health policy goals; it allows other parts of the health system to function; it is a good deal to state and local governments; and even in tight fiscal times, Medicaid is a good investment.

There are many myths about Medicaid that have made it a prime target for budget cuts:

· Myth: Medicaid spending is out of control.  Fact: Medicaid spending has been increasing more slowly that the private market.  From 2002-2004, per person Medicaid spending rose 6.7%, almost half the rate of the private health insurance at 12.5%.

· Myth: State Medicaid spending exceeds state spending on education.  Fact: In FY03, Medicaid spending comprised 16.5% of state general fund expenditures, less than half of state spending on elementary and secondary education (35.5%).

· Myth: Medicaid is a drain on state resources.  Fact: A review of 17 studies on the economic impact of Medicaid showed that Medicaid generates state and local economic activity.  On average, Medicaid generates nearly 70,000 jobs per state.

There is indeed a problem with the federal budget deficit, but Medicaid should not be made the scapegoat.  Of all the legislation enacted since January 2001, entitlement programs are responsible for only 8% of the current budget deficit.  The tax cut is responsible for 48% of the current deficit; and defense, homeland security, and international security are responsible for 37%.

In the disability services industry, staff recruitment and retention has been and will continue to be the biggest challenge.  Nearly 77% of our revenues go toward staff compensation.  With the other 23% of the budget being fixed items, any cut in Medicaid would have to come from staff compensation.

Many people have argued that Medicaid funding is “unsustainable.”  What that really means is that Medicaid is not a priority.  Any funding can be sustained if it is a priority.  Medicaid funding for disability services is and should continue to be a top priority.

As Congress develops the FY06 budget, Medicaid funding will be a critical issue.  Make your voice heard!

Sincerely,

Rod Braun

Executive Director

