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TOP TEN THINGS TO KNOW ABOUT MEDICAID IN 2005*

10.  As measured by expenditures, Medicaid is America’s largest single health and long-term supports program.

· Total (federal and state) Medicaid spending is projected to be $329 billion in 2005 or 2.6% of (GDP) gross domestic product.   

· Medicaid accounted for 17% of all U.S. health care spending in 2003.

· Medicaid is the single largest source of funding for long-term care in the U.S.  

9. As measured by enrollment, Medicaid provides health and long-term supports coverage for more individuals than any other program—53 million Americans:

· 25 million children
· 13 million low-income uninsured adults
· 8 million individuals with disabilities
· 7 million elderly individuals.
8. Medicaid has been a major factor in limiting growth in the number of the uninsured.

· Between 2000 and 2003, the number of uninsured increased from 40 million to 45 million.
· During the same period, Medicaid enrollment increased by 9 million enrollees.
7. Medicaid enrollment jumped 40 percent in the past five years.

· Statistical reviews indicate that increasing enrollment accounted for most of the spending growth in recent years.
· State projections indicate a further 5% enrollment growth in 2005.
6. Most Medicaid beneficiaries are not on welfare.

· More than 75% of those currently on Medicaid are not receiving cash assistance under welfare.  This represents a 180 degree reversal in this ratio compared to the 1985 caseload.
· Medicaid was delinked from welfare in 1997 with the major changes made in the welfare law.
5. Medicaid fills the gaps in Medicare.

· 42% of all Medicaid expenditures are for the 7 million individuals who are also on Medicare (dually eligibles).
4. Medicaid is efficient compared to private health coverage.

· Between 2000-2003, Medicaid per capita growth in the cost of acute care was 6.9%.
· For employer-sponsored health insurance the figure is 12.6%; while the number for all private insurance coverage is 9%.
· Medicaid administrative costs are in the range of 4 to 6% while commercial insurers administrative costs are often well above 10%.
3. Total Medicaid spending has increased significantly since 2000, but is projected to increase at a much lower rate over the next decade.

· Medicaid spending is projected at $330 billion in 2005.
· Spending increased on average by 12% in 2001-2002; by about 9.5% in 2003-2004.
· Spending is projected to increase between 7 and 8% over the next decade.
· Drivers include enrollment growth and rapidly rising costs of prescription drugs and hospital care.
· Drivers also include the cost of paying for Medicare premiums and co-payments, and for long-term care and prescription drugs not covered under Medicare for the dual eligibles.
2. Medicaid spending growth has outpaced overall inflation and state revenue growth.

· This is due to high annual cost growth in the broader health care industry and recent difficult years for overall state revenues.
· State revenues finally increased slightly in 2004 by 3.4%; while Medicaid spending growth averaged 9.5%.
· Health care inflation is increasing at two to three times the rate of general inflation.
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And, the Number One Thing to Know About Medicaid in 2005

1. Medicaid does the job it was asked to do—and much more. 

· Medicaid is one of the most successful and cost-effective programs administered by government.

· It makes a positive difference in the health and long-term care needs of over 53 million of the nation’s vulnerable citizens.

· It provides a fiscal stimulus to states and communities.  It produces a return of $2 to $6 in new economic activity for every state/local dollar invested in Medicaid; it generates nearly 70,000 jobs per state; and it adds to state/local tax bases.

· However, Medicaid is a victim of its own success.

· Medicaid was designed as the safety net health care program for low-income pregnant women and children, people with disabilities and the elderly.  Medicaid not only picks up the tab for this safety net program—but it is also now pressed into duty as the nation’s single largest source of funding for all long-term care. In addition, some federal and state lawmakers look upon Medicaid as the backbone to address America’s 45 million uninsured.
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