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Administration’s Plan to Decrease Medicaid Provider Taxes Is the Wrong Approach 
ANCOR Calls on Congress to Protect People with Disabilities

Contact:  Suellen Galbraith, 703-535-7850

Washington, DC; December 5, 2006:  The American Network of Community Options and Resources (ANCOR) has joined with the American Health Care Association and other providers, the nation’s governors and state legislatures, and a majority of House and Senate members in urging that HHS Secretary Leavitt not issue regulations that would remove more than $12 billion dollars in Medicaid funding available to the states.  ANCOR firmly believes that such action would seriously jeopardize supports and services to thousands of people with disabilities of all ages nationwide.
Congress took significant steps this year towards reforming Medicaid with the Deficit Reduction Act (DRA) (P.L. 109-171) passed in January 2006.  Congress consciously made a decision not to include an Administration proposal to reduce the Medicaid provider tax rate from 6% to 3%.  Later this year, the Congress did not include these or any other Medicaid cuts in their budget blueprints.
More than 34 states have previously obtained approval from the Centers on Medicare & Medicaid for provider taxes on nursing homes, hospitals, and intermediate care facilities for persons with mental retardation and relation conditions (ICFs/MR).These proposed policies are cost shifts to states—imposing a huge financial burden on state Medicaid programs. The proposed policies would significantly reduce funding available to state Medicaid programs, just as states are working to redesign their programs to utilize the reform tools contained in the DRA.

Why Would ANCOR Oppose the Reduction of a Provider Tax?

Although, these quality fees are essentially a temporary fix to a Medicaid payment system that underfunds the cost of providing services to people with disabilities and the elderly, it is one that the federal and state governments have accepted for more than 20 years. States utilize these provider taxes (sometimes called an assessment or quality fee) to generate matching funds for federal Medicaid funding.  These additional dollars enable states to pay for improved quality in long-term services, to expand Medicaid home and community-based services, and to increase wages for long-term direct support professionals.  
States struggling with their Medicaid budgets have relied increasingly on the use of quality fees to make improvements in quality enhancement efforts and better wages to long-term care direct support professionals. In Ohio, the provider tax on Medicaid ICFs/MR are used to expand the home and community-based waiver for individuals with disabilities services that ANCOR members provide.  In Connecticut, the nursing home provider tax has been a source of providing cost-of-living-adjustments for ANCOR member direct support staff as well as other long-term care workers.  
Clearly, this is no time to reduce federal dollars available to states to expand and improve the quality of long-term supports.  

ANCOR’s more than 850 providers of supports to more than 380,000 people with disabilities calls on Congress to protect people with severe disabilities and to use its Congressional authority to stop a Medicaid provider tax rate reduction regulation from going into effect!
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