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Major Problems in the Health Policy in the Budget Reconciliation Bill
The budget bill that emerged from the House and Senate negotiations will raise the number of uninsured Americans, reduce access to needed care, and use cuts in health care to pay for special interests and tax cuts for the nation’s richest citizens.  It raises costs and reduces access for seniors and wages a war on coverage for kids.  It is not only far worse than the Senate bill but, in many respects, is more draconian than the House bill.  It:

Increases the Number of Uninsured Americans:  At a time when the number of uninsured Americans has soared to 46 million, this legislation’s policies actually increase the number of the uninsured.   Low-income people losing Medicaid will likely be added to the ranks of the uninsured.  The bill saves about $9 billion over 10 years by covering fewer people and increasing barriers to coverage.  Specifically, it:  
· Restricts number of Americans with modest incomes who receive nursing home coverage– worse than what was in either bill;
· Allows states to charge new and much higher premiums for low-income populations;

· Requires unnecessary, burdensome and costly proof of citizenship like a passport that will reduce coverage for many Americans, especially rural seniors;  

· Creates barriers to expanding coverage by imposing new, strict limits on community-based long-term care and by holding new coverage expansions to different standards.  

Reduces Access to Needed Care – Penalizing Vulnerable Americans and the Providers Who Care for Them:  The budget bill saves nearly $15 billion over 10 years by cutting access to needed services through reductions in benefits, cost-sharing increases, and new authority to allow denial of care to those who can’t afford the increased cost-sharing requirements.  Specifically, it:
· Eliminates Medicaid’s current guarantee of necessary, appropriate coverage for nearly all children (EPSDT) – worse than what was in either bill; 

· Weakens and reduces current, reasonable benefit standards, putting low-income adults, pregnant women, and women needing family planning services at risk;

· Allows potentially unaffordable cost sharing for services, including: 

· Unrestricted copayments for the poor – worse than what was in either bill; 

· Potentially large copayments for those above poverty, which could mean a $400 hospital deductible or $100 charge for lab services for a near-poor family.  

· Permits denial of care based on ability to pay – not previously allowed in Medicaid;

· Increases uncompensated care and emergency room costs as the rate of untreated illnesses and delayed care rises due to the Medicaid cut-backs.  

Funds Special Interests and Paves the Way for Tax Cuts:  The bill that emerged dropped virtually all the drug industry and HMO cuts but preserved and made worse already-excessive and ill-advised eligibility and benefit cuts.  These cuts are being used to fund a future tax bill for $80 billion or more.
