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ANCOR ALERT





Date:  Tuesday, November 08, 2005

  Contact:  Suellen Galbraith (sgalbraith@ancor.org)

TAKE ACTION BEFORE THURSDAY EVENING VOTE!!

 Urge Your Representative to Oppose Medicaid Changes in Budget Reconciliation Bill 
The House of Representatives is expected to vote this Thursday evening on its version of a $54 billion spending reconciliation bill before taking up a second reconciliation bill to make $70 billion in tax cuts. Rumors are that the leadership has 210 of the 218 votes needed to pass a bill, but will be making a few changes in order to secure votes of moderates by tomorrow.  ANCOR is very concerned about the House efforts to cut programs affecting people with disabilities and their providers—especially the Medicaid program.

Last Thursday, the full Senate approved its first budget reconciliation bill—cutting $36 billion in federal spending over five years, including a net total of  $4.5 billion in Medicaid cutsThe Senate’s approach demanded that Medicare share in the burden of entitlement cuts and refused to make changes in Medicaid that harmed beneficiaries.

In addition to larger cuts in Medicaid, the  House version makes significant structural changes to the Medicaid program that ANCOR believes will harm beneficiaries and present more challenges to providers of long-term supports:

· Larger Medicaid Cuts.  $11 billion in Medicaid cuts ($47 billion in cuts to Medicaid over 10 years). 
· Total Burden Falls on Medicaid Program. Medicare does not share in shouldering cuts.  

· Cost-Sharing and Premium Charges.  Unlike the Senate version which derives the majority of Medicaid cuts through drug savings, the House cuts included many of the governors’ recommendations for greater flexibility that the Commission and the Senate declined to take at this point.  The House version would grant states new authority and flexibility to allow beneficiary cost-sharing and premiums charges. It appears that states could allow charges to non-institutionalized individuals with disabilities in need of long-term supports.

· State Flexibility in Determining Benefits.  Allows states to offer different coverage to beneficiaries.

For more details, see the side-by-side analyses of House and Senate bills on the ANCOR website.

ANCOR believes that the House budget bill places the burden of cuts on the Medicaid program and makes structural changes to the program that would harm beneficiaries—as well as their providers. Last spring, ANCOR members called on Congress not to cut Medicaid, urging that policy decisions not be made through the budget reconciliation process to meet an arbitrary set of targeted spending cuts.  Instead of this process, ANCOR joined with many in Congress to support the creation of an independent Medicaid Commission to recommend long-term efficiencies and structural changes to improve the program.   ANCOR believes the measured and balanced Senate approach is the better one if cuts are to be made to Medicaid—spreading the cuts, placing no burden on beneficiaries, and looking to the Medicaid Commission’s work in 2006.. 

Call your Representative NOW: Toll-free at 1-800-828-0498

Congress needs to hear from you. Tell him/her to vote against the budget reconciliation bill—it will harm Medicaid beneficiaries—people with disabilities and other vulnerable, poor Americans. Call your Representative using the above toll free number or use ANCOR’s Action Center Congressional Directory to locate your Representative’s name, email, and phone.  Follow-up your call with an email.

