Medicare Part D Regional Low-Income Subsidy Premium Benchmarks (2006)

The MMA offers extra assistance (in the form of subsidies) to help dual eligibles and other low-income beneficiaries with their Medicare Part D prescription drug costs. As a result of Medicare’s subsidies, dual eligibles pay no annual deductible, no monthly premium, and have no or limited co-payments for prescriptions.  Medicare—not the individual—pays these fees to PDPs in which duals and other low-income beneficiaries are enrolled in exchange for the individual’s enrollment in the PDP.

For Medicare to pay a dual eligible’s monthly premium in full, the individual must enroll in a PDP that has a monthly premium less than or equal to an average premium benchmark established for the plan’s geographic region.  (There are 34 coverage regions under Part D). 
Full-benefit dual eligibles are automatically enrolled into standard-benefit PDPs with monthly premiums at or below the premium benchmark. In the event that a dually eligible individual elects to change PDPs, the individual must select a PDP in their coverage region with a monthly premium less than or equal to the average premium benchmark to receive the full premium subsidy from Medicare.  If an individual chooses a PDP with a premium higher than the benchmark, the individual is required to pay the difference out-of-pocket.
Below are the average premium benchmarks for the 34 regions for 2006.

	Region
	State(s)
	Average Premium Benchmark

	1
	NH, ME
	$36.09

	2
	CT, MA, RI, VT
	$30.27

	3
	NY
	$29.83

	4
	NJ
	$31.37

	5
	DE, DC, MD
	$33.46

	6
	PA, WV
	$32.59

	7
	VA
	$34.42

	8
	NC
	$36.30

	9
	SC
	$34.88

	10
	GA
	$33.15

	11
	FL
	$29.07

	12
	AL, TN
	$32.33

	13
	MI
	$33.22

	14
	OH
	$30.69

	15
	IN, KY
	$35.69

	16
	WI
	$31.27

	17
	IL
	$31.60

	18
	MO
	$31.37

	19
	AR
	$35.45

	20
	MS
	$36.39

	21
	LA
	$34.14

	22
	TX
	$31.68

	23
	OK
	$35.13

	24
	KS
	$33.44

	25
	IA, MN, MT, ND,

NE, SD, WY
	$33.11

	26
	NM
	$25.95

	27
	CO
	$28.92

	28
	AZ
	$24.62

	29
	NV
	$23.46

	30
	OR, WA
	$30.60

	31
	ID, UT
	$33.62

	32
	CA
	$23.25

	33
	HI
	$27.44

	34
	AK
	$34.66


